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Issue Details

Issue Opens 29-Sep-20
Issue Closes 01-Oct-20
Issue Size (in Crs) Rs.2152.09 - Rs.2159.88
Issue Size (Shares) 38,987,081
Authorised Shares 200,000,000
i)s:iléegijssuﬁ).scrlbed and 126,787,254
Offer for Sale 38,987,081
Face Value Rs. 10.00
Employee Reservation Up to 200,000
Lot Size (Sh) Min/Max 27/351
Price Band Rs.552.00- Rs.554.00
Issue Type Book Building
Listing BSE & NSE
Kotak Mahindra Capital
Company Ltd, Axis Capital
Limited,Citigroup Global
BRLMs Markets India Pyt Ltd. BoA
Securities, ICICI Securities,
JM Financial Ltd.
Registrar Kfin Technologies Pvt Ltd.

Finalization of Allotment

On or about 07-Oct-20

Initiation of refund

On or about 08-0Oct-20

Credit to Demat Account

On or about 09-Oct-20

September 26, 2020

Company Background
UTI Asset Management Company (AMC) was incorporated in 2002. UTI AMC &

its predecessor (Unit Trust of India) have been active in the asset management
company for more than 55 years, having established as the first mutual fund in
India. UTI is the second largest AMC in terms of total AUM (Asset under
Management) and eighth largest AMC in terms of mutual fund QAAUM
(Quarterly Average Asset Under Management) as of June 30, 2020 as per
CRISIL. UTI manages the domestic mutual funds of UTI Mutual Fund, provides
portfolio management services (“PMS”) to institutional & high net worth
individuals (“HNIs”) clients, and also manages retirement funds, offshore funds
and alternative investment funds. Company has offices in London, Dubai, and
Guernsey & Singapore. Its five selling shareholders are SBI, LIC, BOB & PNB
with 18.24% stake each and TRP (T. Rowe Price International Ltd, UK) with
26% stake.

Objects of the Issue

e To carry out the Offer for Sale of up to 38,987,081 Equity Shares by the
Selling Shareholder;

e To achieve the benefits of listing the Equity Shares on the Stock
Exchanges.

Key Points

» UTI AMC manages 153 domestic mutual fund schemes, comprising equity,
hybrid, income, liquid and money market funds as of June 2020.

» UTI AMC, QAAUM for domestic mutual funds (“Domestic Mutual Fund QAAUM”)
was Rs.1,336.3 bn, while Other AUM was Rs.8,493.9 bn. With 10.9 million Live
Folios as of March 31, 2020. Its total client base accounts for 12.2% of the
approx. 89.7 million folios that are managed by the Indian mutual fund
industry as per CRISIL.

» UTI AMC has pan India presence and offers schemes through diverse
distribution network which includes 163 UTI Financial centres (UFCs), 257
business development associates and chief agents which are located in B30
cities (beyond 30 top cities). The company has dedicated sales team of 459 RMs
who deal with PSU and institutional clients.

» UTI AMC is well positioned to capitalize the under penetration of mutual fund
industry in B30 cities which holds only 12.6% of the total industry AUM of
Rs.25.48 tn as on 30t June,2020.

Recommendation
SUBSCRIBE

Listing On or about 12-Oct-20
Categories Allocation
QIBs 50.00%
Non-Institutional 15.00%
Retail Portion 35.00%
Total 100.00%

ding Pa
Categories Pre issue | PostIssue
Promoter & Promoter 98.96% 68.21%
Group
Public & Employee 1.04% 31.79%
Total 100.00% 100.00%

» UTI AMC individual domestic clients represent 43.8% & institutional clients
represent 54.5% of domestic mutual fund closing AUM as of 30t June 2020.

» UTI manages the largest income-tax fund in the retirement fund category in
India, which had QAAUM of Rs.26 bn. The PMS business of UTI AMC increased
from Rs.1.16t in FY18 to 6.9tn in FY20 representing a CAGR of 143.9% during
the period.

» On consolidated basis UTI AMC has posted net revenue and PAT of Rs.854.97

crs and Rs.273.03 crores in FY20. If we consider the annualized EPS of Q1FY21,

then the stock is trading around 17.47 times forward earnings which is lower
than the industry average P/E of 38.64. However, if we consider FY20 EPS of

Rs.21.53 then the issue is at a P/E of 25.73. When compared with its listed

peers HDFC AMC & Nippon Life AMC, they are trading at P/E of 35.50 & 37.60

which makes the stock reasonably priced and therefore we recommend to

SUBSCRIBE for medium to long term.

Particulars (in Rs. Crs)(Consol) | Q1FY21 | Q1FY20 Var% Var%

Net Revenue 261.79 234.51 11.63 854.97 1050.51 -18.61 1150.05
Other Income 9.28 8.75 5.98 35.992 30.39 18.45 12.70
Total Income 271.07 243.26 11.43 890.96 1080.89 -17.57 1162.75
Total expenses 137.10 126.49 8.39 505.70 552.31 -8.44 5813.58
Profit Before Tax 123.22 106.43 15.78 345.45 391.25 -11.71 545.43
Tax 22.15 35.46 -37.55 68.961 143.32 -51.88 140.34
PAT 100.55 71.53 40.57 273.03 352.83 -22.62 364.21
EPS (Rs.) 7.93 5.64 40.57 21.53 27.83 -22.62 28.73
Book Value (Rs) 223.60 209.26 6.85 217.88 205.41 6.07 186.73
Equity Shares (in Crs) 126.79 126.79 - 126.79 126.79 - 126.79
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Competitive Strengths

» Drive superior investment performance across categories of funds
Increase geographical reach and expand distribution channels.
Actively pursue additional partnership opportunities.
Continue to develop PMS, offshore and alternative funds

Y V V V

Leverage technology and digitization to enhance organizational efficiency and cost optimization, improve
customer acquisition and experience, and ensure data security

» Continue to attract, retain and develop human capital
Risk Factors

» Decline in the Indian equity markets may affect the domestic mutual funds performance and cause AUM to
decline.

» Underperformance of the fund may lead to loss of clients and reduction in AUM and impact the revenue of the
company.

» Factors such as increased competition in mutual fund industry may result in reduction in the market share of
the company.

» Redemption and withdrawals due to adverse market condition, inconsistent or poor performance of the funds
may affect the AUM.

» The amount of expenses funds can charge is also usually based on a percentage of AUM composition in equity,
debt and hybrid funds which vary significantly depending on the market conditions.

» Increase in interest rates in future could have an adverse effect on the fixed income, liquid and hybrid AUM of
the company.

AUM Information

{In z l.lllllDll.:.E ce[_lt As of June 30, As of March 31,
Category of Fund QAAUM o QAAUM i QAAUM i QAAUM R QAAUM
Total Total Total Total Total

Active 33270  24.90% 387.50 24.60% 381.90 25.20% 372.60 23.30% 366.70 23.70%
Passive(1) 24450  18.30% 193.00 12.50% 252.20 16.70% 167.40 10.50% 92.10 5.90%
Total Equity 577.20 43.20% 5385.50 37.10% 634.10 41.90% 540.00 33.80% 458.80 29.60%
Hybrid 187.90  14.10% 221.50 14.00% 209.60 13.80% 219.30 13.70% 215.10 14.10%
Income 153.30  14.50% 313.30 20.20% 213.50 14.10% 391.90 24.50% 487.50 31.50%
Liquid / Money Market (2) 37790  28.20% 453.30 28.70%  457.90 30.20% 445.80 27.90% 384.00 24.80%
Total 1336.30 100% 1578.70 100%  1515.10 100% 1596.90 100% 1549.40 100%

(1)Includes the UTI Gold Exchange Traded Fund which had QAAUM of Rs.4.8bn as of June 30,2020
(2) Includes the UTI Overnight Fund and the Floater Fund which had QAAUM of Rs.48.9 bn & Rs.13.9bn, respectively, as of June 30,2020

Source: Company’s RHP, Ace Equity, AUM Research
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As of June 30, As of March 31,
(In ¥ billions,except
percentages)
% of % of % of % of % of
Pty Total 4 Totat UM g QAAUM oo Total
PMS(1) 6970.50 82.10% 4849.80 80.40% 6890.60 83.20% 1332.70 55.60%  1158.50 56.60%
Retirement Solutions 1355.90 15.90% 1020.90 16.90% 1222.00 14.70% 93710 39.10% 694.80 33.90%
Offshore Funds 156.90 1.80% 147.20 2.40% 157.70 190% 118.70 5.00% 187.90 9.20%
Alternative Investment Fund  10.60 0.10% 9.70 0.20% 10.50 0.10% 8.30 0.40% 7.00 0.30%
Total 8493.90 100.00% 6027.60 100.00% 8280.80 100.00% 2396.90 100.00% 2048.20 100.00%

(1)Includes assets under advisory services

Comparison with listed Peers

Source: Company’s RHP, Ace Equity, AUM Research

EPS(1)(inRs.Pershy) | | | |

Total
Income
Closing Price | for FY20
Face Value |on Sep 24,2020 (in Rs.
Name of Company | (in Bs per sh.}| (in Rs.per Sh.) Crs)
UTI AMC 10 NA 8.,909.61
Peer Group
HDFC Asset
Management
Company Ltd. 5 2,103.25 21,434.30
Nippon Life Asset
Management
Limited 10 251.55 119321

Book
Value(4)
in Rs. Per
Diluted |Sh)
21.53 21.53 217.88 MNA 9.88%
59.37 59.24 189.34 35.50 31.33%
6.78 6.69 42.36 37.60 16.03%

(1)Basic EPS & Diluted EPS Sourced from annual reports of the respective company. (2) P/E ratio calculated on closing price of shares available
on NSE as on Sep 24,2020, (3) RoNW is computed as PAT divided by shareholders funds.(4) NAV/book value is computed as the net worth divided

by the number of equity shares outstanding as on March 31, 2020.

Source: Company’s, RHP, Ace Equity, AUM Research
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Disclosure & Disclaimer

This document is solely for the personal information of the recipient and must not be singularly used as the basis of
any investment decision. Nothing in this document should be construed as investment or financial advice. Each
recipient of this document should make such investigations as they deem necessary to arrive at an independent
evaluation of an investment in the securities of the companies referred to in this document (including the merits and
risks involved) and should consult their own advisors to determine the merits and risks of such an investment.

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding
positions and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a
report on a company's fundamentals.

The information in this document has been printed on the basis of publicly available information, internal data and
other reliable sources believed to be true but we do not represent that it is accurate or complete and it should not be
relied on as such, as this document is for general guidance only. AUM Capital Market Private Limited (hereinafter
referred to as “AUM Cap”) or any of its affiliates/group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. AUM Cap
has not independently verified all the information contained within this document. Accordingly, we cannot testify nor
make any representation or warranty, express or implied, to the accuracy, contents or data contained within this
document.

While, AUM Cap endeavors to update on a reasonable basis the information discussed in this material, there may be
regulatory compliance or other reasons that prevent us from doing so.

This document is being supplied to you solely for your information and its contents, information or data may not be
reproduced, redistributed or passed on, directly or indirectly. Neither, AUM Cap nor its directors, employees or
affiliates shall be liable for any loss or damage that may arise from or in connection with the use of this information.

AUM Cap is registered under SEBI (Research Analysts) Regulations, 2014. Further, AUM Cap hereby declares that -

e AUM Cap/its associates/research analysts do not have any financial interest/beneficial interest of more than one
percent/material conflict of interest in the subject company.

+ AUM Cap/its associates/research analysts have not received any compensation from the subject company(s) during
the past twelve months.

e AUM Cap/its research analysts has not served as an officer, director or employee of company covered by analysts
and has not been engaged in market making activity of the company covered by analysts.

AUM Capital Market Private Limited

Registered Office: 5, Lower Rawdon Street, Akashdeep building 1st Floor, Kolkata - 700020;
Phone: +91(33) 24861040/43; Fax: +91(33) 24760191

Website: www.aumcap.com; Email: aumresearch@aumcap.com




