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Aditya Birla Sun Life AMC (ABSLAMC) is a joint venture between Aditya
Birla Capital Ltd and Sun Life AMC. It is ranked as the largest non-bank
affiliated AMC in India by Quarterly Average Assets Under
Management (QAAUM) since March 31, 2018, and among the fourth
largest AMCs in India by QAAUM since September 30, 2011. ABSLAMC
managed a total AUM of Rs.2,936.42 billion under its ambit of a
mutual fund, portfolio management services, offshore and real estate
offerings, as of June 30, 2021.

Objects of the Issue

The net proceed from the IPO will be utilized towards the following
purposes; (i) achieve the benefits of listing the company on the bourses;
and (ii) carry out the Offer for Sale (OFS) of up to 3,88,80,000 equity
shares by the Selling Shareholders.

Key Points
 ABSLAMC has established & cemented a geographically diversified
Pan-India distribution presence covering 284 locations spread over
27 states and six union territories. The company's distribution network
is extensive and multi-channelled with a significant physical as well as
digital presence, and included over 66,000 KYD-compliant MFDs, over
240 national distributors and over 100 banks/financial intermediaries,
as of June 30, 2021.
 ABSLAMC's flagship schemes include Aditya Birla Sun Life Frontline
Equity Fund and Aditya Birla Sun Life Corporate Bond Fund, both of
which have grown to become leading funds in India under its
management.
 It has been managing 118 schemes comprising 37 equity schemes
(including, among others, diversified, tax saving, hybrid and sector
schemes), 68 debt schemes (including, among others, ultra-shortduration, short-duration and fixed-maturity schemes), two liquid
schemes, five ETFs and six domestic Fund of Funds (FoFs), as of June 30,
2021.
 It has maintained a market-leading position in B-30 penetration over
the years, which has further contributed to the growth of the individual
investor base as well as improvement in profitability. Its systematic
transactions have achieved phenomenal growth, with number of
outstanding SIPs more than tripling from 0.86 million as of March 31,
2016, to 2.80 million as of June 30, 2021.
 Recommendation
ABSLAMC caters to a wide range of customers from individuals to
institutions through its Pan-India network which positions it well to
attract a large segment of the Indian mutual fund market, besides, their
leadership position, product mix, cost base, scale & penetration has
enormously contributed to strong financial performance. Hence,
considering the above positive factors we recommend to subscribe
the issue with medium to long term horizon.

Recommendation
SUBSCRIBE
Particulars (Rs. Crs)
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333.24

256.62

29.86%

1192.69

1236.79

1407.54

3.00

4.13

-27.36%

14.81
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526.28

494.40

446.80
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*EPS (Rs.)
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Source: Company’s RHP, Ace Equity, AUM Research
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Competitive Strengths
ABSLAMC has maintained its position as the largest non-bank affiliated AMC in India by QAAUM since March
31, 2018 as well as among the fourth largest AMCs in India by QAAUM since September 30, 2011. Their total
QAAUM grew at a CAGR of 14.55% from Rs.1,365.03 billion as of March 31, 2016 to Rs.2,692.78 billion as of
March 31, 2021, and further to Rs.2,754.54 billion as of June 30, 2021. Further, its equity-oriented Monthly
Average Assets Under Management (MAAUM) grew at a CAGR of 24.94% from Rs.323.45 billion as of March
31, 2016 to Rs.984.80 billion as of March 31, 2021, and further to Rs.1,080.44 billion as of June 30, 2021.
ABSLAMC benefits from the strong track record, reputation and experience of its Promoters, Aditya Birla
Capital (an Aditya Birla group company) and Sun Life AMC, and their respective affiliates, which have enabled
it to build a brand that its customers trust and that has a strong recall.
SIPs have become a material portion of ABSLAMC’s AUM, and accounted for 41.70% of its total equity-oriented
mutual fund AUM and 33.99% of its total individual investor mutual fund AUM, as of June 30, 2021. Its
outstanding SIPs grew from 0.86 million as of March 31, 2016 to 2.80 million as of June 30, 2021, and its SIP
AUM grew from Rs.85.23 billion to Rs.456.92 billion over the same period. Correspondingly, the Company’s
share of SIP AUM in total equity-oriented mutual fund AUM increased from 25.70% to 41.70% over the same
period, higher than the industry share of 31.36% as of June 30, 2021.
The Company consistently demonstrated strength in its variety of product offerings and have a long history
and track record of innovation in schemes, with certain of its schemes being the first of their kind in India.
Under ABSLAMC’s management, its Aditya Birla Sun Life Frontline Equity Fund, which had QAAUM of
Rs.198.95 billion as of June 30, 2021, has grown to become the fourth largest among the large cap equity
schemes of the top 10 AMCs in India as of such date.
The Company has established a geographically diversified pan-India distribution presence that is not only
extensive but multi-channeled, with a significant physical as well as digital presence. As of June 30, 2021,
ABSLAMC had a presence in 284 locations, comprising 194 branches in India (and three outside India), spread
over 27 states and six union territories. Of these, 143 branches and all 90 of its EM representatives were
located in B-30 cities.

Key Business Strategies
ABSLAMC is committed to growing its geographic reach by both expanding their distribution network and
deepening its existing presence. Company intends to continue to increase its footprint across India by focusing
on growing its presence in B-30 cities and rural markets that remain underpenetrated and have less
competition. It believes that entering these markets at an early stage will enable them to maximize both
consumer mindshare and market share in such areas.
Company strives to deliver best-in-class investor experience through their variety of product offerings and by
consistently delivering on strong investment performance across all schemes. As a result of focused approach,
company has achieved leadership scale and ranking in some of the major fund categories, including the large
cap frontline equity and corporate bond fund categories.
ABSLAMC sheer ability to embark investments in technology backbone will consistently reduce marketing and
operational costs which in turn would improve their profitability. Investments embarked in technology
hitherto have yielded increases in online sales of schemes, online payments, digital onboarding as well as
customer interaction on digital channels.

Peers Comparison
Particulars

CMP
(Rs.)

EPS (Rs.)
FY21

P/E

Equity AUM (Rs.
Crs)

Total AUM (Rs.
Crs)

ABSLAMC

712.00

18.27

38.97

102,678

293,642

HDFC Asset Management Co.

3167.95

62.28

50.87

172,300

416,900

NAM-INDIA

437.20

11.04

39.60

99,270

240,364

UTI AMC

1098.35

38.97

28.18

98,660

187,210

Note: P/E of ABSLAMC is computed on the upper end of the price band
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Financials
Financial Highlights- Consolidated (Values in Rs. Crore)
Description

FY21

FY20

FY19

Inc / Exp Performance
Gross Sales

1192.69

1236.79 1407.54

Total Income

1207.51

1237.72 1408.72

Total Expenditure

468.471

534.85

724.62

PBIDT

739.04

702.87

684.10

PBIT

701.59

666.35

651.70

PBT

695.89

660.73

645.77

PAT

526.28

494.40

446.80

Equity Paid Up

18.00

18.00

18.00

Reserves and Surplus

1686.61

1298.87 1202.57

Net Worth

1704.61

1316.87 1220.57

Capital Employed

1704.61

1316.87 1220.57

Gross Block

130.24

124.44

Investments

1726.25

1263.36 1138.07

117.50

Cash and Bank balance

56.84

46.89

38.50

Net Current Assets (Including Current Investments)

-52.94

-24.70

-69.92

Total Current Liabilities

206.89

178.39

199.02

Total Assets

1984.55

1571.96 1498.46

Cash Flow from Operations

512.25

497.01

315.34

Cash Flow from Investing activities

-339.82

-66.08

62.42

Cash Flow from Finance activities

-162.50

-422.55

-383.57

Free Cash flow

613.53

551.96

401.66

Current Ratio(x)

0.74

0.86

0.65

ROCE (%)

46.44

52.52

55.27

RONW (%)

34.84

38.97

37.89

61.96

56.83

48.60

PBIDTM (%)

Source: Company’s RHP, Ace Equity, AUM Research
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Disclosure & Disclaimer
This document is solely for the personal information of the recipient and must not be singularly used as the basis of
any investment decision. Nothing in this document should be construed as investment or financial advice. Each
recipient of this document should make such investigations as they deem necessary to arrive at an independent
evaluation of an investment in the securities of the companies referred to in this document (including the merits and
risks involved) and should consult their own advisors to determine the merits and risks of such an investment.
Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding
positions and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a
report on a company's fundamentals.
The information in this document has been printed on the basis of publicly available information, internal data and
other reliable sources believed to be true but we do not represent that it is accurate or complete and it should not be
relied on as such, as this document is for general guidance only. AUM Capital Market Private Limited (hereinafter
referred to as “AUM Cap”) or any of its affiliates/group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. AUM Cap
has not independently verified all the information contained within this document. Accordingly, we cannot testify nor
make any representation or warranty, express or implied, to the accuracy, contents or data contained within this
document.
While, AUM Cap endeavors to update on a reasonable basis the information discussed in this material, there may be
regulatory compliance or other reasons that prevent us from doing so.
This document is being supplied to you solely for your information and its contents, information or data may not be
reproduced, redistributed or passed on, directly or indirectly. Neither, AUM Cap nor its directors, employees or
affiliates shall be liable for any loss or damage that may arise from or in connection with the use of this information.
AUM Cap is registered under SEBI (Research Analysts) Regulations, 2014. Further, AUM Cap hereby declares that –
• AUM Cap/its associates/research analysts do not have any financial interest/beneficial interest of more than one
percent/material conflict of interest in the subject company.
• AUM Cap/its associates/research analysts have not received any compensation from the subject company(s) during
the past twelve months.

• AUM Cap/its research analysts has not served as an officer, director or employee of company covered by analysts
and has not been engaged in market making activity of the company covered by analysts.
AUM Capital Market Private Limited
Registered Office: 5, Lower Rawdon Street, Akashdeep building 1st Floor, Kolkata – 700020;
Phone: +91(33) 40572222; Fax: +91(33) 24760191
Website: www.aumcap.com; Email: aumresearch@aumcap.com
SEBI Research Analyst Registration No.: INH300002423
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