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Consolidated Financials In INR Crs H1FY25 FY24 FY23 FY22 

Operating Income 107.75 180.04 84.93 93.37 

Profit Before Interest, Depreciation & Tax (PBIDT) 62.36 103.02 18.34 34.27 

Profit Before Tax (PBT) 58.57 95.47 11.87 28.05 

Profit After Tax (PAT) 43.78 70.52 8.67 21.90 

EPS 6.19 9.98 1.23 3.10 

Book Value Per Share 28.64 23.00 13.46 12.44 
Source: Company’s RHP, ACE Equity, AUM Research 

    Issue Details 

Issue Opens 19th December, 2024 

Issue Closes 23rd December, 2024 

Issue Size (Rs. Crs) ~840.25 

Issue Size –OFS (Rs Crs) ~840.25 

Issued, Subscribed and Paid Up 
Sh. Pre offer 

7,06,86,000 

Offer For Sale (No. Of Shares) 2,96,90,900 

Employee Rsv (No. Of Shares) 70,000 

Face Value 2.00 

Lot Size (Sh) 53 

Price Band Rs 269 – Rs 283 

Issue Type Book Built Issue IPO 

Book Value (in Rs.)( H1FY25) 28.64 

BRLMs 
Nuvama Wealth 
Management Ltd 

Registrar Link Intime India Pvt Ltd 

Listing Venue NSE , BSE 

Finalization of Allotment On or about 24/12/2024 

Initiation of refund On or about 26/12/2024 

Credit to Demat Account On or about 26/12/2024 

Listing  On or about 27/12/2024 

Issue Structure 

Categories Allocation 

QIBs >=50% 

Non-Institutional <=15% 

Retail Portion <=35% 

Total 100% 

Shareholding % 

Categories Pre issue Post Issue 

Promoter 45.88 41.50 

Non Promoter 54.12 16.50 

Public - 42.00 

Recommendation 

SUBSCRIBE  

Company Background 
DAM Capital Advisors Ltd (DAM Capital) is the fastest growing merchant 
bank in India. The company offers a wide range of financial solutions in 
the areas of:- (i) Investment banking comprising equity capital markets 
(ECM), mergers and acquisitions (M&A), private equity (PE), and 
structured finance advisory; and (ii) Institutional equities comprising 
broking and research. 
Objects of the Issue 

Offer For Sale (OFS) of 2,96,90,900 (2.96 Cr) equity shares of FV Rs 2 
each by the selling shareholders. The total value comes to ~Rs 840.25 Cr. 
DAM Capital shall not receive any proceeds from the stake sale. 

Achieve the benefits of listing on the exchanges. 
Key Points 

DAM Capital has successfully executed 72 ECM (Equity Capital Market) 
transactions comprising 27 IPOs, 16 qualified institutions placements, 6 
offers for sale, 6 preferential issues, 4 rights issues, 8 buybacks, 4 open 
offers and 1 initial public offer of units by a real estate investment trust. 
(Since the Acquisition i.e., November 7, 2019, till October 31, 2024). 

DAM Capital is one of the leading investment banks in India with a 
market share of 12.1% based on the number of initial public offerings 
and qualified institutional placements undertaken by it as the book 
running lead manager in FY24.  

DAM Capital houses a comprehensive research, experienced sales and 
trading team under its institutional equities platform providing services 
to its clients across investor categories. 

DAM Capital has long-standing relationships with institutional investors, 
financial sponsors, corporates and family offices as a result of its 
experienced team and consistent coverage of clients, many of whom 
have provided it with repeat business. DAM Capital develops and 
maintains long-term relationships with its clients and are dedicated to 
providing them with a comprehensive range of products and services. 
This in turn has helped it to successfully navigate through periods of 
market volatility. 

Apart from being one of top players in the Investment Banking vertical, 
over a period of time DAM Capital plans to go into AIF, PMS. It also plans 
do some retail broking. As these businesses start scaling up, they shall 
prove to be a effective hedge to anything from volatility to downturn in 
the capital markets 

The India growth story coupled with the China Plus One Factor is 
expected to benefit India in a big way. Large capex required by the 
corporates are expected to be funded through either equity or debt. 
Thus the role of Investment Banking companies like DAM Capital is 
expected to be an important one. 

Recommendation – 
DAM Capital Advisors Ltd has made a mark for itself in the 
Investment Banking space by effectively building a relationship 
with its renowned clientele. Apart from the established 
Institutional Broking business, it is now looking at exploring the 
retail segment as well. The Indian Capital markets are expected to 
witness a steady growth on the back of the India growth story. We 
would hence recommend a “SUBSCRIBE” to the issue. 
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Industry Overview 
 

Indian Capital Markets 
The Indian Capital Market is one of the most dynamic and high growth organized markets in the world. During the period FY11-24, the 
Indian capital market witnessed a strong performance with the market capitalization of National Stock Exchange (NSE) growing at a 
CAGR of 14.4%, while the Nifty 50 index grew by a CAGR of 10.9% during the same period. 
 

Demat Accounts 
The Demat accounts in India have grown at a CAGR of 21.5% from FY14-24, indicating the increasing awareness and willingness of the 
people to participate in capital markets for either trading or investing. As of 1HFY25, the total demat accounts stood at 175.4 mn 
accounts, up from 152.0 mn accounts in FY24. 
 

Domestic Broking Industry 
The domestic broking industry is estimated at Rs 390-410 bn as of FY24, and is expected to grow at a CAGR of 16%-18% to reach Rs 690-
725 bn by FY29P. 
 
 
 
 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 

Source: Company’s RHP,  AUM Research 

Equity Capital Market 
 

Issue Amount In INR Cr 
Product FY20 FY21 FY22 FY23 FY24 FY25* Total 
IPO 20,350 31,268 1,11,547 52,116 61,923 90,077 3,67,281 
QIP 51,216 78,046 28,532 9,019 71,306 79,464 3,17,583 
OFS 17,327 28,441 14,530 11,159 22,498 15,611 1,09,566 
Rights Issue 55,998 64,256 25,301 5,779 13,966 8,337 1,73,637 
Buy Back 19,972 39,295 31,316 21,781 51,143 7,771 1,71,278 
Open Offer 21,459 25,017 25,546 37,674 13,509 2,512 1,25,717 
InvIT/ReIT 2,306 37,200 15,442 2,383 33,972 3,327 94,630 
FPO - 15,000 4,300 - - 18,000 37,300 
Total 1,88,628 3,18,523 2,56,514 1,39,911 2,68,317 2,25,099 13,96,992 

**FY25 till date  

The performance of entities in the capital markets business is primarily influenced by two factors:  
 

a) the performance of the primary and secondary equity markets, and  
b) fund-raising through equity (initial public offer, rights issue, qualified institutions placement) or debt markets.  
 

The Indian capital market has shown a strong growth in FY24 in terms of the number of issues which have increased from 234 in FY23 to 
316 in FY24. Strong rally in capital markets, increased participation from retail investors and HNIs and more companies reaching the 
scale for IPO are some of the key drivers for rising growth in number of issuances. In Fiscal 2024, the equity markets in India have 
achieved record levels in terms of market capitalization of listed companies and the benchmark index performance. India’s market 
capitalization to GDP stands at 130% as of fiscal 2024. India’s market capitalization rose by a strong 52% YoY to Rs 394 trillion as of 
March 31st, 2024, marking the second highest growth in a year in the last 14 years. This translates into an annualised growth of 36% in 
the last four years from 2020-2024. 
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No. Of Issues 
Product FY20 FY21 FY22 FY23 FY24 FY25* Total 
IPO 13 30 53 37 76 46 255 
QIP 13 31 29 11 64 56 204 
OFS 26 38 22 19 30 14 149 
Rights Issue 13 20 10 12 13 12 80 
Buy Back 52 61 40 62 41 37 293 
Open Offer 60 46 76 90 79 47 398 
InvIT/ReIT 1 4 6 3 13 2 29 
FPO - 1 1 

  
1 3 

Total 178 231 237 234 316 215 1,411 
**FY25 till date  
 

Average BRLM (Book Running Lead Manager) fees per Deal: 
 

Issue Size (Rs Bn) FY20 FY21 FY22 FY23 FY24 FY25* 
0 to 2.5 3.10% 5.20% 5.50% 5.10% 4.30% 5.00% 
2.5 to 5 2.90% 3.20% 3.00% 3.40% 3.80% 3.30% 
5 to 10 1.60% 2.80% 3.30% 3.00% 3.10% 3.10% 
10 to 20 2.20% 2.70% 2.50% 2.50% 2.70% 2.70% 
20 to 50 1.50% 0.90% 2.10% 2.70% 1.60% 2.10% 
50 & above 0.50% 1.10% 2.10% 1.00% - 1.70% 

**FY25 till date  
Source: Company’s RHP,  AUM Research 

Nifty 50 gave highest overall return from Mar-19 to Mar-24 among the major indices 
 

Index Overall Returns FY19 to FY24 

Brazil Ibovespa Index 34.30% 

Shanghai SE composite 14.40% 

DAX Index 60.40% 
Hang Seng Index -43.10% 

Nifty 50 92.10% 

Nikkei 225 90.40% 

FTSE 100 Index 9.30% 
Dow Jones 53.50% 

 
 

 
 
 

 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

Source: Company’s RHP,  AUM Research 
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Company Overview 
 

No. of transactions handled by DAM Capital as BLRM 
 

Product FY22 FY23 FY24 Apr-Oct'24 Total 

IPO 8 4 9 3 24 

QIP - 1 8 3 12 

OFS - 2 1 1 4 

Rights 1 1 - 1 3 

Buy Back 1 4 2 1 8 

Open Offer 2 1 1 - 4 

Preferential Issue 1 1 1 - 3 

Total 13 14 22 9 58** 
 

**From 7th November, 2019 to October 31, 2024 it has executed a total of 72 Equity Capital Market (ECM) transactions 
Amount raised by DAM Capital as BLRM In INR Cr 
 

Product FY22 FY23 FY24 Apr-Oct'24 Total 
IPO 13,667.90 3,273.60 8,706.70 6,915.10 32,563.30 
QIP - 475.00 10,049.40 3,877.70 14,402.10 
OFS - 299.80 2,115.90 2,010.90 4,426.60 
Rights 400.00 343.60 - 199.30 942.90 
Buy Back 200.00 578.60 285.00 278.40 1,342.00 
Open Offer 62.10 38.60 1,343.10 - 1,443.80 
Preferential Issue 298.00 57.00 200.00 - 555.00 
Total 14,628.00 5,066.20 22,700.10 13,281.40 55,675.70 

 

Revenue Break Up 
 

  FY22 FY23 FY24 H1FY25 
Particulars Rs Cr % of Rev Rs Cr % of Rev Rs Cr % of Rev Rs Cr % of Rev 
Merchant Banking 60.50 64.80% 51.00 60.10% 122.40 68.00% 59.20 55.00% 
Stock Broking 30.90 33.00% 30.40 35.80% 51.50 28.60% 43.30 40.10% 
Others 2.00 2.20% 3.50 4.10% 6.20 3.40% 5.30 4.90% 
Total 93.40 100.00% 84.90 100.00% 180.10 100.00% 107.80 100.00% 

Source: Company’s RHP,  AUM Research 
 

DAM capital’s business operations include two principal business lines: (i) merchant banking; (ii) institutional equities. 
 

Merchant Banking 
DAM Capital is a SEBI registered merchant banker, and its merchant banking division provides comprehensive financial services to help 
clients achieve their strategic goals. It specializes in ECM (Equity Capital Markets), M&A and PE advisory, and structured finance 
advisory. 
 

Institutional equities 
DAM Capital’s institutional equities platform is characterized by its comprehensive research and an experienced sales and trading team, 
providing a range of services designed to meet the needs of a diverse clientele which includes foreign institutional investors, mutual 
funds, insurance companies, private equity and venture capital funds, corporate and bank treasuries, sovereign funds, multi-strategy 
funds, and family offices. It earns brokerage fees based on the size and number of transactions. 

 

Advantage of the Investment Banking Business 
 Investment banking is the most competitive business in India today. There are large platforms which have been there for the last 

20-30 years. No new investment bank has been formed at least in in the last 15 years and despite that DAM Capital has been able to 
make a mark in this field.  
 

 Investment banking has a very strong entry barrier because there are stalwarts sitting there from the last 10-20 years. It is not 
easy for any investment bank to come and break through that. 

 

 Transaction sizes are going to go upwards of $2-3 billion and more to get listed and the kind of liquidity which is available in India 
right now is unheard of. The long-term story of India is remaining intact and the fundraising activity will continue for a longer 
term. 
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Rationale for Investment 
 

1. Fastest growing merchant bank in India: DAM Capital is the fastest growing merchant bank in India in terms of revenue growth 
between FY22-24 and had a market share of 12.1% in FY24 based on the number of IPOs and QIPs undertaken by the company as 
the book running lead manager (BRLM). As of 1HFY25/FY24, DAM Capital was the BRLM to 5/17 IPOs and QIPs respectively.  
 

2. In-depth understanding of sectors and products coupled with proven execution: DAM Capital employs a team of 40 
experienced employees in its merchant banking division allowing it to identify niche sub-sectors and product opportunities early. 
DAM Capital has consummated transactions across sectors like pharmaceuticals, infrastructure, manufacturing, retail, technology, 
etc.  

 

3. Institutional equities platform: DAM Capital houses a comprehensive research and experienced sales and trading team under its 
institutional equities platform providing services to its clients across investor categories. The company’s strength lies in its ability to 
facilitate investor interactions and liaise between corporates and investors through conferences, road shows and expert calls.  

 

4. Long-standing relationships with clients: DAM Capital has long standing relationships with institutional investors, financial 
sponsors, corporates and family offices as a result of its experienced team and consistent coverage of clients, which has helped DAM 
Capital to earn repeat business. The company’s business development efforts are designed to penetrate new markets and enhance its 
senior team with professionals who bring valuable client relationships.  
 

Financial Overview 
 
 

 
 

 
 
 
 

 
 
 

 

 
  

  

 
  

  

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: Company’s RHP, ACE Equity, AUM Research 
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Consolidated Financials –In Rs. Cr H1FY25 FY24 FY23 FY22 

Operating Income 107.75 180.04 84.93 93.37 

Total Income 109.58 182.00 85.04 94.51 

Total Expenditure 47.22 78.98 66.70 60.24 

Operating Income 60.53 101.06 18.23 33.13 

PBIDT 62.36 103.02 18.34 34.27 

PBIT 59.22 96.68 12.97 29.20 

PBT  58.57 95.47 11.87 28.05 

PAT 43.78 70.52 8.67 21.90 

EPS 6.19 9.98 1.23 3.10 
 

Sources of Funds FY24 FY23 FY22 

Equity Paid Up 14.14 14.14 14.14 

Reserves and Surplus 148.47 80.99 73.84 

Net Worth 162.61 95.13 87.97 

Total Debt (Long Term plus Short Term) 4.93 3.29 1.41 

Capital Employed 167.54 98.42 89.38 

Application of Funds    

Gross Block 34.06 29.70 27.82 

Investments 3.99 6.05 8.00 

Cash and Bank balance 159.19 754.84 77.42 

Net Current Assets (Including Current Investments) 155.61 83.63 72.59 

Total Current Liabilities 78.76 1,112.42 83.61 

Total Assets 244.23 1,207.94 170.32 

Cash Flow    

Cash Flow from Operations -595.02 679.40 37.44 

Cash Flow from Investing activities 658.22 -670.78 -28.40 

Cash Flow from Finance activities -4.25 -4.15 -3.06 

Key Ratios    

Debt to Equity(x) 0.03 0.03 0.02 

Current Ratio(x) 2.98 1.08 1.87 

ROCE(%) 72.70 13.81 32.67 

RONW(%) 54.72 9.47 24.89 

GPM(%) 63.71 37.00 48.34 

PBIDTM(%) 57.22 21.60 36.70 

PATM(%) 39.17 10.21 23.45 
Source: Company’s RHP, Ace Equity, AUM Research 
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Aum Capital RESEARCH DESK 
 
Rajesh Agarwal          Research Head   033-40572121       rajesh.agarwal@aumcap.com 
Tanya Kothary           Manager – Research                             033-40572121       tanya.kothary@aumcap.com 
Pinaki Banerjee         Manager – Research                              033-40572121       pinaki.banerjee@aumcap.com     

 

Disclosure & Disclaimer  

This document is solely for the personal information of the recipient and must not be singularly used as the basis of 
any investment decision. Nothing in this document should be construed as investment or financial advice. Each 
recipient of this document should make such investigations as they deem necessary to arrive at an independent 
evaluation of an investment in the securities of the companies referred to in this document (including the merits and 
risks involved) and should consult their own advisors to determine the merits and risks of such an investment. 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding 
positions and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a 
report on a company's fundamentals. 

The information in this document has been printed on the basis of publicly available information, internal data and 
other reliable sources believed to be true but we do not represent that it is accurate or complete and it should not be 
relied on as such, as this document is for general guidance only. AUM Capital Market Private Limited (hereinafter 
referred to as “AUM Cap”) or any of its affiliates/group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. AUM Cap 
has not independently verified all the information contained within this document. Accordingly, we cannot testify nor 
make any representation or warranty, express or implied, to the accuracy, contents or data contained within this 
document.  

While, AUM Cap endeavors to update on a reasonable basis the information discussed in this material, there may be 
regulatory compliance or other reasons that prevent us from doing so.  

This document is being supplied to you solely for your information and its contents, information or data may not be 
reproduced, redistributed or passed on, directly or indirectly. Neither, AUM Cap nor its directors, employees or 
affiliates shall be liable for any loss or damage that may arise from or in connection with the use of this information.  

AUM Cap is registered under SEBI (Research Analysts) Regulations, 2014. Further, AUM Cap hereby declares that – 

• AUM Cap/its associates/research analysts do not have any financial interest/beneficial interest of more than one 
percent/material conflict of interest in the subject company.  

• AUM Cap/its associates/research analysts have not received any compensation from the subject company(s) during 
the past twelve months. 

•  AUM Cap/its research analysts has not served as an officer, director or employee of company covered by analysts 
and has not been engaged in market making activity of the company covered by analysts.  

AUM Capital Market Private Limited  
Registered Office: 226/1, AJC Bose Road, Trinity, 3rd Floor, Unit No.3G, Kolkata – 700020; 
Phone: +91(33) 40572121; Fax: +91(33) 24760191 
Website: www.aumcap.com; Email: aumresearch@aumcap.com 
SEBI Research Analyst Registration No.: INH300002423 
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